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Abatement versus Stewardship

: Stewardship: The Careful and
Responsible Management of
Something Entrusted to One’s Care

* Taxpayers

« Protecting the Assets and Interests
of Jack County Taxpayers Is Good
‘Stewardship
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~ Tax Rate Impact — Traditional
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"Objectives with the PILOT Structure ‘

1. Establish Base Value and
Depreciation [Ch 6.155]

2. Establish Tax Rate

3. De-Risk Cash Flow

4. Address Concerns and Community
Needs with Performance Metrics
Subject to Recourse
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Financial Impact of County Establishing

Taxable Value Deprematnon and Tax Rate
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Mitigating the Effect of

~Declining Tax Rates

1. Revenue Cap forcing tax rates down
2. A 4% average annual decline over
the 10-year abatement period would
cost Jack County $9.8 million

3. A PILOT structure eliminates this loss




Benefits of County Management of |
Depreciation via PILOT

1. Owners likely to engage attorneys and
consultants to challenge values each
- year
2. An average annual 15% escalation in
the deprecation factor would cost Jack
County $10.7 million over 10 years
3. APILOT structure eliminates this loss
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Sample Negotiated Covenants not Available to

Jack County without the 312 Agreement

.  Water use restrictions

ii. Dust control, daylight and non daylight hour noise
limits, and lighting restrictions

lii. 50% of all temporary workforce located in Jack
County

iv. Exterior Buffer and Screening Plan with 150-foot
vegetative screening between eX|st|ng residences
and businesses

v. Site Logistics, Erosion and Sediment Control,
Emergency Training, Access, Support and
Damaged Equipment Removal, and Vegetation
Control Plans
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